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SUBJECT: GOVERNMENT PROCUREMENT MOVES 

1 . ON THREE OCCASIONS DURING THE WEEK OF MAY 8 AMBASSADOR 
MCDONALD DISCUSSED EX-POST INFORMATION WITH SIR ROY DENMAN 
AND/OR PAUL LUYTEN. MCDONALD STRESSED THAT WE SHOULD 
RESOLVE THIS ISSUE EXPEDITIOUSLY TO FACILITATE THE VERY 
DIFFICULT UPCOMING COVERAGE NEGOTIATIONS. BOTH DENMAN 
AND LUYTEN EXPRESSED SYMPATHY FOR THE U.S. POSITION AND 
STATED THAT THEY WERE QUITE PLEASED WITH PROGRESS TO 

DATE ON THE GOVERNMENT PROCUREMENT CODE. DISCUSSIONS 
FINALLY CENTERED ON THE TACTICS FOR TREATING THE ISSUE OF 
EX-POST INFORMATION BEFORE THE 1 13 COMMITTEE. IN THE 
LIMITED OFFICIAL USE 
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COMMISSION'S VIEW, IF THE ISSUE IS PRESSED NOW FOR FINAL 
SOLUTION, WE WOULD LIKELY COME AWAY WITH A LESS DESIRABLE 
SOLUTION THAN IF WE WAIT UNTIL LATER IN THE NEGOTIATIONS 
WHEN THIS ITEM CAN BE BUNDLED WITH A NUMBER OF OTHER 
ISSUES. 

2. IN OUR DISCUSSIONS, IT APPEARED THAT IF WE INSISTED 
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ON GOING TO THE 1 13 AT THIS POINT, WE COULD PROBABLY COME 
AWAY WITH AN AGREEMENT FOR FULL EXCHANGE OF INFORMATION 
BETWEEN GOVERNMENTS, PROBABLY A TOLERABLE BUT CERTAINLY A 
MINIMUM POSITION FOR THE U.S. IF PACKAGED PROPERLY, A 
LATER REQUEST TO THE 113 MIGHT RESULT IN AN AGREEMENT ONE 
NOTCH HIGHER, E.G., TO GIVE THE AMOUNT OF THE WINNING BID 
TO LOSING BIDDERS AND THE NAMES OF THE WINNERS TO 
INTERESTED GOVERNMENTS. FINALLY DENMAN AND LUYTEN 
APPEARED PERSONALLY SYMPATHETIC TO AN EVEN MORE FAVORABLE 
RESULT, E.G., FOR BOTH NAME AND AMOUNT DISCLOSURE 
DIRECTLY TO BIDDERS. IT WOULD THEREFORE APPEAR ADVANTA- 
GEOUS FOR US TO CONTINUE PUSHING IN THAT DIRECTION RATHER 
THAN ACCEPTING A FALLBACK POSTURE NOW. 

3. SINCE WE HAVE THE TIGHTEST CODE LANGUAGE AVAILABLE 
TO US NEAR-TERM AND THE POSSIBILITY FOR STILL LATER IM- 
PROVEMENT, IT IS IMPERATIVE THAT WE NOW MOVE INTO THE 
EVEN MORE DIFFICULT ISSUE OF CODE COVERAGE. THEREFORE, 

WE WILL PROCEED AT THE SESSION TODAY WITH THE INITIAL 
EXPLORATORY EXCHANGE OF OFFERS WITH MAJOR DEVELOPED 
COUNTRIES (LESS CANADA). IT IS OUR HOPE THAT A CONTINUED 
AGGRESSIVE APPROACH FROM THE U.S. WILL ENCOURAGE OTHER 
DELEGATIONS TO EXPAND THEIR COVERAGE PROPOSALS. 

MCDONALD 
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